
DUBAI
INVESTMENT REPORT



www.rsi-capital-investment.com2 | 3

Why Dubai?
The history of Dubai is outstanding 
and unique.

Dubai, 50 years ago still a sleepy fi shing village, it is today one 

of the fi ve fastest growing cities in the world. This desert oasis is 

home to 2.5 million people with an average growth rate of fi ve 

percent per year (p. a).

Dubai is home to one of the largest international airports the 

world, the largest cargo port in the Middle East, the highest

buildings of the world and the most important fi nancial hub of 

the region. In addition, Dubai is considered an attractive travel 

destination.

Dubai has the best and most modern infrastructure in the Middle 

East, a booming real estate and labor market and holds one of the 

highest living standards in the world.

INVESTMENT 
   DUBAI
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A Big History
Dubai is the hub for the largest companies  
in the world.

The status of the Emirate as a free trade area has made Dubai  

a magnet for organizations and companies with business  

relationships in the United Arab Emirates, the Gulf States and  

the Middle East.

These free trade zones offer a wide range of benefits, including 

100 percent corporate ownership, locally tax-free income, a  

liberalized trade environment, no restrictions on the repatriation 

of profits and above all a secure and stable location for access  

to local and regional markets.

Dubai has long served as a trading gateway for the Middle East 

and Africa. Up to 60 percent of all imports into the Gulf and 

the Middle East come through Jebel Ali Port, one of the largest 

man-made deep water docks in the world.

With the creation of Dubai World Central, the huge logistics and 

commercial hub that will be built with Al Maktoum International 

Airport, Dubai will further consolidate its reputation as one of the 

world's most important trading centers.
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A Giant Step
It may be invested!

Before 2002, only UAE nationals could invest in Dubai. But by  

a royal agreement in 2006, the market has taken a huge step 

forward. The government has introduced a new law allowing  

the ownership of foreign land in designated areas.

The new law has radically changed Dubai's real estate market  

and the economy of the Emirate. In an unprecedented phase of 

real estate construction, the skyline of the city was redesigned  

and monthly new developments planned or completed. Apart 

from a brief slowdown that coincides with the global financial 

crisis of 2008, Dubai's real estate market has become increasingly 

strong; and remains one of the most popular travel destinations 

for real estate investors in the Middle East.

Dubai's real estate market has grown strongly in recent years. 

Increasing confidence in the industry is primarily due to new 

regulations introduced and rigorously enforced by the Dubai Real 

Estate Regulatory Agency (RERA) following the 2008 downturn.

The renewed confidence has led to a new era of real estate  

development on a scale that rivals the years before the crisis. 

Looking to the future, the Emirate's real estate sector is entering  

a new phase of maturity, with a globally consistent regulatory 

system for development ensuring that investors approach the 

market with confidence in their long-term potential.
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The Emirate is a magnet for professionals from all over the world. 

There are no local corporate taxes or personal taxes and attractive 

employment opportunities for expats.

It is easy to understand why so many international companies 

choose Dubai and settle there with their headquarters. This  

development is steadily increasing the demand for new real  

estate, hotel accommodation and staff.

Tax-free Status
One of the key benefits Dubai offers  
investors is a tax-free environment.

GDP Growth
According to the respected business think 
tank "Brooking Institution", Dubai is the fifth 
most valuable metropolis in the world.

Dubai's economic performance has overshadowed its regional 

rivals and many advanced economies. Thanks to its rapid pace 

and economic diversification, 2016 GDP growth in Dubai reached 

3.7 percent, compared to a GCC average of 2.3 percent. Saudi 

Arabia – the largest economy in the region – recorded economic 

growth of only 1.4 percent in 2016.
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While low oil prices have impacted GCC budgets over the last 

two years, Dubai has the region's most diversifi ed economy, 

making it relatively immune to "price shocks". In line with its 

strength, Dubai has increased its budget expenditures in 2017 by 

more than AED 1.0 billion to AED 47.3 billion (USD 12.8 billion).

    Source: Dubai Hotel Investment Report, First Group

Dubai is immune to 
"Price Shocks"

Investment in Tourism
For the Near and Middle East, growth of 6.4 percent of tourism 

investment is forecast for the next ten years.

Source: wttc.org

1 Near and Middle East 6.4

2 South Asia 5.9

3 Northeast Asia 5.8

4 Southeast Asia 5.6

5 North Africa 4.9

6 Sub-Saharan Africa 4.9

7 Latin America 4.3

8 Central Asia 4.1

9 North America 3.7

10 Caribbean 3.5

11 Non-EU-Europe 2.8

12 European Union 2.8

13 Oceania 2.5

Share of investment in the 
travel and tourism segment

2017 to 2027
Growth p. a. in % 

Commercial and commercial 
real estate market
According to the JLL City Momentum Index, Dubai ranks 11th 

in 2017 among the world's most dynamic cities.

Source: JLL City Momentum Index The index tracks the pace of change in the economic and 
commercial real estate market of a city. It comprises 134 important, established and emerging 
economic centers and identifi es cities with the greatest dynamics in the short and long term.
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Dubai – The Global  
Holiday Destination 
Travel and tourism are among the corner- 
stones of Dubai's diversification strategy.

The total contribution of travel and tourism to UAE GDP was 

projected to reach 38 billion USD (8.9 percent of GDP) in 2016.  

It is expected to increase by 5.4 percent. According to the World 

Travel & Tourism Council and the Travel & Tourism Economic 

Impact Report, it will reach 64.5 billion USD (11.2 percent of 

GDP) over the period 2016-2026.

    Source: Dubai Hotel Investment Report, First Group

 

Increase in GDP contribution in travel & tourism  
by 268 percent 

This forecast shows the expected growth of the country in the 

travel and tourism sector over the next decade. The direct GDP 

contribution of the UAE travel and tourism industry increased  

by 268 percent between 1990 and 2013, compared to a total 

economic expansion of 156 percent, according to the WTTC.

This impact of spending is greater than the UAE manufacturing 

sector, which is recognized as one of the traditional pillars of the 

economy.

The sector also generates lucrative returns for investors

In 2016, the direct contribution of the travel and tourism sector 

to GDP was AED 68.5 billion (USD 18.7 billion), or 5.2 percent  

of total GDP. Between 2017 and 2027, the figure is projected to 

increase by 5.1 percent a year to 116.1 billion AEDs (USD 31.6 

billion), which would equal 5.4 percent of total GDP in 2027.  

The share of travel and tourism in total investment is projected  

to increase from 6.7 percent in 2017 to 11.2 percent in 2027.                            

        Source: wttc.org 

Dubai is aiming for about 20 million visitors a year  
by 2020, when the Dubai World's Fair will be held.

Tourist visitors in 2016: 15.27 million
Forecast for the year 2026: 30.9 million
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This information is good news for the continued expansion of 

the sector and for hotel investors. International tourist arrivals are 

expected to rise from 15.76 million in 2016 to 30.9 million in 

2026, causing 45.65 billion USD in spending, according to the 

WTTC. In terms of the total number of visitors in 2016, Dubai has 

outperformed the global rankings of Bangkok, London and Paris. 

As a result, Dubai reaches its target of 20 million visitors by 2020.

Dubai's rise to the international ranking of visitor spending was  

as fast as it was remarkable. According to the Mastercard report, 

visitor spending in the Emirate in 2012 was only 23 billion USD. 

In the last two years, the number has risen by eleven percent, 

compared with second-placed city of London (7.4 percent).  

On average, international visitors spend 2,050 USD during their 

Dubai visit. In London, however, only half. Here too, the premium 

value of the tourism sector for Dubai shows itself.

Not surprisingly, Dubai has overtaken all other tourist destinations 

in the Middle East as the most popular tourist destination in the 

region.

By comparison, Riyadh, the region's second most popular desti- 

nation, attracted only 4.59 million visitors in 2016, who spent  

1.7 billion USD on their visit to the Saudi city.

Top 10 countries of origin
for Dubai tourists 2016

  1.  India

  2.  Saudi Arabia

  3.  United Kingdom

  4.  Oman

  5.  Pakistan

  6.  United States 

  7.  China

  8.  Iran

  9.  Germany

10.  Kuwait

Top 5 holiday destinations  
worldwide 2016

  1.  Dubai  (31,3 billion USD)

  2.  London (19,8 billion USD)

  3.  New York (15,5 billion USD)

  4.  Bangkok (14,8 billion USD)

  5.  Paris (12,9 billion USD)  
Source: Mastercard Global 
Destination Cities Index 2016  
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The EXPO 2020 Effect
The Dubai World's Fair in Dubai will  
give a boost to the UAE economy over  
the next five years. 

There are 940 billion USD worth of projects planned for deve-

lopment across the country. To put this into perspective, the  

total value of all planned or under construction projects in the 

Gulf region is two trillion USD, which means they account for  

almost half of the UAE.

Dubai has embarked on a number of large-scale infrastructure 

projects, including Al-Maktoum and Dubai World Central, the 

expansion of the Dubai Metro and the 438-acre Expo site,  

which is expected to be completed by 2020.

Trade in Dubai is expected to increase dramatically due to  

Expo 2020. According to the UAE Ministry of Economics,  

Dubai's foreign trade volume in the first nine months of 2016  

was 259 billion USD, an increase of ten percent over the same 

period in 2015, according to estimates by the Dubai Trade  

Government, 1.09 by 2020 Reach trillions of dollars.  

The hotel sector in Dubai will also benefit from substantial  

investment under the government's Tourism Vision 2020  

strategy, which aims to attract 20 million tourists by 2020  

and generate 82 billion USD in tourism revenue (compared  

to 27.2 billion USD in 2013).
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 SMART   
DUBAI

Smart Move
Dubai invests trillions to become the  
world's "smartest" city in 2021.

 

As one of the fastest growing tourist destinations in the world, 

Dubai has pursued an ambitious strategy to become the most 

intelligent and connected city in the world.

Dubai's "Smart City 2021" strategy focuses on fostering innovati-

on in six priority areas that are transforming the way residents and 

visitors to the city work, live and play.

From smart transportation solutions to free high-speed WiFi and 

automated government services – Smart Dubai – will further 

enhance Dubai's reputation as an international investment hub 

and the only truly global city in the region that attracts busines-

ses. It will also contribute to the attractiveness of the real estate 

market.

Destinations of the Dubai Smart City 2021 

1.000
The number of government services will be  
activated until 2021

2.000
High speed WI-FI hotspots are installed throughout  
the city

5,9 billion USD
Cost Savings of the Dubai Smart Transportation Strategy
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Vision 2021
Science and Progress

Dubai will benefit enormously from the UAE Vision 2021, the 

independent economic diversification strategy implemented by 

the UAE government, allowing investments of 300 billion AED  

(82 billion USD) to expand key growth sectors, including  

education, technology, transportation, health, renewable and 

clean energy, water and space research.

The government has committed to transform the UAE's current  

oil industry into a technologically advanced, knowledge-based 

economy. Its funding program is one of the largest financial  

commitments a national government has ever made to economic 

diversification.

Dubai's key industries – from hospitality and tourism to construc-

tion, transportation and commerce – will all benefit from this 

funding program, with progress measured against the following 

recognized international benchmarks:

Global Competitiveness Index  
World Economic Forum

2016 - 2017 Ranking: 16

2021 Goal: Top 10

Ease-of-doing-Business-Index 
World Bank

2016 Ranking: 31

2021 Goal: Top 1

Quality of the entire infrastructure  
World Economic Forum

2016 - 2017 Ranking: 4

2021 Goal: Top 1

Global Innovation Index Insead 
This index measures innovation  
within the economy of a country

2016 - 2017 Ranking: 41

2021 Goal: Top 10
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DUBAI
is waiting for you



RSI – Your Competent Partner for Investment

Office Munich

RSI Capital Investment GmbH
Prinzregentenstr. 54
D-80538 München
Phone +49 (0)89 4141 73 95-0 
info@rsi-capital-investment.com

Office Dubai

RSI Real Estate LLC
Aspin Commercial Tower 
Sheikh Zayed Road 106 
Phone +971 4 3 817 317 
Dubai (UAE)


